PATERS LRC-AP LTPNE-O.PP LTAMR

o L.\ 1961 IR

FEDERAL NEGARIT GAZETTE

OF THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA

12 O35 Yoo ¢pC @b
A%N ROO H9°A & ¢7 E€0T6.9.9°

198

A TR e LL24-AP 2TNC0 PP cTNARN
PN Toh®F °hC 0T mIey Tt Pom

28" Year No.39
ADDIS ABABA 12® July, 2022

Content
Regulation No. 517/2022

Council of Ministers Investment Incentive

Regulation .o . = 43 BS0G: Page 14269

L1 erC EETZ/EN.T0

NAK AT LI F Pom parCTF
&nC 0L+ 231

PULLATCTF °RC O+ (A FANTFT hPE

®PC 2NBTW/ENIE AIPR IZ AT (19°%h

T e e

hEA A2

@PAA £392.8F
8. APC Con
LY R PAFANFIT  YLIF
PLLATCT  9°hC 0T L3N  &C

EFTZ/E0.70” +N& AmPO LTAA::

£15% PO
Unit Price

309:00

REGULATION NO. 517/2022

COUNCII, OF MINISTERS
REGULATION TO PROVIDE FOR
INVESTMENT INCENTIVES
" This Regulation is issued by the Council of
17 of the
Investment Proclamation No. 1180/2020 and

Ministers pursuant to Article

Article 129(6) of the Customs Proclamation
No. 859/ 2014 (as amended).

PART ONE

GENERAL PROVISIONS
1. Short Title

This Regulation may be cited as “Council of

Ministers Investment Incentive Regulation
No. 517/2022”.

126t oM 7o d, Hid
Negarit G. P.O.Box 80001
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2. Definition
Without prejudice to the words and phrases

defined under the Proclamation, for the

purposes of this Regulation:

i/ “Tax Incentive” means any tax or duty
incentives right granted to eligible

investment under this Regulation;

2/ “Existing Investment” mecans an
investment on which an investor has
acquired business license or any other
license and is engaged in production or

service rendering activities;

3/ “Proclamation” means the Investment

Proclamation No. 1180/2020;

4/ “Capital Good” includes equipment
and other similar tangible goods used to
produce goods or render services for

consideration;

5/ “Cohstruction Material” means a
material or supply that is to be made
part of a building or any other
construction;

6/ “Regulatory Institution’’ means the
Ethiopian Investment Commission,

Ministry of

Governments and Addis Ababa and

Mines, Regional

Dire Dawa City administrations
Investment Organs, Ministry of Trade
and Regional Integration, Ministry of
Institutions

the

Revenue and  other

mandated to regﬁlate

implementation of tax incentives;
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7/ “Tax Authority” means the Ministry
of Revenue or the tax authorities of the
Regional Governments as well as the

Addis Ababa and Dire Dawa City

Administrations;

8/ “Income Tax” means the income
tax imposed on schedule “C” under the
Income tax laws of the Federal or
Regional governments;

9/ “Duty” shall have the meaning
provided to it under Customs

Proclamation No. 859/2014;
10/ “Ministry or Minister” means the
Ministry or the Minister of Finance

respectively.

3. Scope of Application
1/ The provisions of this Regulation shall
apply

incentives

to Income Tax and Duty
granted to encourage
investment 1n sectors eligible for
incentives;
2/ Without prejudice to the provisions of
Part Four of this Regulation, other
provisions of this Regulation shall also
investments

apply on in  mining,

petroleum and geothermal sectors.

PART TWO

INCOME TAX EXEMPTION INCENTIVE
4.Income Tax Exemption for New

ny 11

1/ Any investor who invests to establish a
new business shall be entitled to income
tax exemption as provided for in the

schedule attached hereto.
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from the center and/or with very low

infrastructure  development that are

listed in a Directive to be issued by the

Ministry of Finance in consultation with

concerned stakeholders shall:

a) be entitled to an income tax
deduction of 30% for three
consecutive years after the expiry
of the income tax exemption
period specified in the schedule

attached hereto;

b)  be entitled for a five year income
tax exemption if invests in new,
atypical and selected tourist
destination areas in hotels, lodges

and resorts with a rank of a star.

Without prejudice to the Schedule
attached to this Regulation Income Tax
exemption shall not be granted to

mining and petroleum activities,

An investor who provides employment
opplortunities outside of Ethiopia to
Ethiopians who  have  obtained
qualification  certificate  from an
institution  recognized for providing
training to persons who are to be placed

in a foreign country shall:
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5/

6/

7/

a)  be entitled for one year income
tax exemption if provides
employment opportunity for 100-
300 Ethiopians;

b) .bc entitled for two years income
tax exemption if provides
employment opportunity for 301-
500 Ethiopians;

c)  be entitled for three years income
tax exemption if provides

employment opportunity for over

501 Ethiopians;

The provisions of Sub-Article (4) of this
Article shall apply when the investor
submits evidence from the Ministry of
Labor and Skill showing that it has
secured employment opportunitics to
such employees for not less than one
year as well as renewed business

license;

The income tax exemption to be granted
to an investor under Sub-Article (4) of

this Article shall not exceed six years;

The Ministry of Finance ‘may for good
cause grant income tax excmption— by
Directive to investors who invest in
investment sectors that need to be

incentivized.
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5. Income Tax Exemption for Expansion or
U Jing of Existing I |

1/ Any investor expanding or upgrading

2/

his existing investment pursuant to Sub-
Article (2) of this Article shall, with

the income

additional

the

respect to
generated by expansion oOr
upgrading, be entitled to income tax
exemption as provided in a Directive to
be issued by the Ministry of Finance on
the basis of the schedule attached
hereto;
An investor expanding existing
investment shall be entitled to income
tax exemption for the expansion or
upgrading of existing investment upon
ascertaining by the relevant Regulatory
Institution that:

a) the

achieved the type and volume of

existing investment has
product and other preconditions

- as per the investment license;

b) the expansion or upgrading fulfills
the eligibility criteria provided in
the Directive issued by the
MiniStry;

¢) the investor has submitted audit
reports that shows the proper
fulfillment of the obligation of the
existing investment,

and such incentive shall be allowed only

for the income from the expansion and

upgrading which shall be shown in a

separate books of account.
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1/ Any investor who has invested outside
of the industrial parks and who exports
or supplies to an exporter as production
or service input, at least 60% of his
products or services shall be entitled to
a one time income tax exemption for
two years in addition to the exemption
provided for in the schedule attached

hereto;

2/ An investor who has invested within an
industrial parks shall be entitled, to a
one time income tax exemption for two
years in addition to the exemption
provided for in the schedule attached
hereto provided that he exports 80% or
above of the product from his
manufacturing industry or supplies as
production input to an investor who -

exports his products.

7. Replacement of the Income Tax Incentive
The Council of Ministers may replace the
income tax incentive provided under this
Regulation by a new type of tax incentive
system.

8. Declaration of Income During Income

Tax E ion Period

1/ An investor shall only be entitled to the
exemptions speéiﬁed under Articles 4, 5
and 6 of this Regulation if he submits to
the relevant Tax Authority his books of

account as provided under the Income

Tax Proclamation;
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2/

3/

4/

If an investor is engaged in two or more
investment activities to whick he 18
entitled to tax incentives for the purpose
of the tax incentive shall separately
declare his income from each
investment activity;

If the beneficiary of the tax incentive
fails to submit its books of account as
provided in the Income Tax
Proclamation, .in addition to paying
penalty and interest provided under the
Income Tax Proclamation shall not be
granted the tax holiday in the year it
failed to fulfill its obligations;

If the failure of the investor to fulfill its
obligations under Sub-Article (1) of this
Article is due to force majeure as
defined by a Directive to be issued by
the Ministry he shall not be subject to
measures provided under Sub-Article

(3) of this Article.

9. Commencement of Peried of Income Tax
Excmption

1/ The period of exemption from income

2/

tax under this Regulation shall begin
from the date the investor obtained a
business license or from the date the

investor obtained expansion permit;

For the purposes of Sub-Article (1) of
this Article, the appropriate organ shall
notify the Ministry of Revenue the date
on which the business license or the
expansion permit is issued to the

investor;
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3/ An investor shall not be entitled to a
refund of the tax paid if he submits the
tax incentive certificate after he has paid
taxes on the production or rendition of

services carried out before such date.

10. Loss Carrv Forward

1/ An investor who has incurred loss
within the period of income tax
exemption shall be aliowed to carry
forward such loss for half of the income
tax exemption period after the expiry of

such period;

2/ Notwithstanding the provisions of Sub-
Article (1) of this Article, for the
purpose of calculating the period of loss
carry forward, a half-year period shall
be considered as a full income tax
period;

3/ Notwithstanding the provisions of Sub-
Article (1) and (2) of this Article, an
investor who has incurred loss during
the income tax exemption period may
not be ailowed to carry forward such
loss for more than five income tax
period;

4/ Any loss incurred during the additional
tax holiday period provided under Sub-
Article (1) and (2) of Article 6 shall not

be carried forward.
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to Tax Exemption

Where an investor ceases to operate its

investment and re-engages in another
investment activity which qualifies for tax
exemption shall not be entitled to a tax
holiday for a period which he has already
used for the closed business. The details
shall be provided under a Directive to be

issued by the Ministry.

PART THREE
CUSTOM DUTY INCENTIVES

12. Exemption of Capital Goods and
Duty
1/ New investor or an investor expanding

or upgrading existing investment
engaged in one of the areas of
investment specified in the Schedule
attached hereto, may import duty free
capital goods and construction materials
necessary for the establishment of a new
investment or the expansion Of

upgrading of an existing investment;

2/ For the implementation of Sub-Article
(1) of this Article, the investor shall
submit, the list of capital goods and
approved construction materials or as
appropriate document that explains the
tist or the bill of quantities of
construction materials to be used as an
input to be imported duty-free and get

approval of same from the appropriate

organ;
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3/

4/

5/

If an investor entitled to a duty-free
incentive buys capital goods or
construction materials from local
manufacturing industries, he shall be
refunded with the import tax paid for
the raw materials or components used as

inputs_ for the production of such goods;

.-

An investor eligible to a duty-free
incentive pursuant to this Article, shall
be allowed to import spare parts the
value of which is not greater than 15%
of the total value of the capital goods
within five years from the date he
becomes eligible for the incentives or
from the date the business license is
issued, as the case may be. The period
in which spare parts shall be imported
free of duty as per this Regulation shall
not in any way exceed a total of five

years;

Evidences that shall be submitted by an
investor who applies to be a beneficiary
of tax incentives provided under Sub-
Article (1) of this Article for expansion
or upgrading of existing investments
shall be prescribed in a Directive to be

issued by the Ministry.
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Customs Duties

The total or partiai exempiions from

customs duties to be granted for motor
vehicles used for investment purposes shall
be determined by Directives t0 be issued by
the Ministry based on the types and nature
of investment projects. The exemption
from customs duties to be granted by the
Minister in accordance with this Article
shall not include pickup and station wagon

vehicles.
14. WM

1/ Capital goods or construction materials
imported free of customs duty may be
transferred to persons with similar duty-

free privileges;

7/ Notwithstanding the provisions of Sub-
Article (1) of this Article, the capital
goods o construction  materials
imported free of customs duty may be
transferred, up on effecting payment of
the appropriate customs duty, to persons
having no similar duty-free privileges;

3/ The investor may re-export the duty-

goods or

free imported capital

construction materials;

4/ Transfer of goods imported duty free
pursuant to Sub-Article (2) of this
Article may only be made to a person
who does not have duty-free privileges
on conditions prescribed in a Directive
to be issued by the Taﬁ Authority which

force the investor to transfer such

property.
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E PHYT  ATPR £7012T PAAd 5/ Any investor who contravenes the
T @-9° QAVANT AMA Qe £+9°4h provisions of this Article shall be
p) APE L300 v lt LPAN:: punishable in accordance with the
- relevant provisions of the Customs
qc)) ~ Proclamation.
) T&. QA Fa0tom3t  (CE  ehAAdL.  9°¢h | 15. Decisions made by the Investment Board
O) P ln W Y on Customs Dutics and Taxes
% APE. s¢- AL hooPh (& (nFa0TooFt The application of decisions of the
® ace etanr 11C 77 AHY &3 eathtk Ethiopian Investment Board on tax holiday
O M. MC AL AG Pr9°4h PL75 JhO and customs duty privileges made before
8 NYVLFFPF eyt 1LAtS 071 oMNa- | the entry into force of the Proclamation that
E avaol P PTLOGT LUPGA:: are not included in this Regulation shall be
8 determined by a Directive to be issued by
0p) the Ministry.
-
© hea Aot PART FOUR
D |
E PVOLIIIAE WS PEMCTIA 1P F MINING PETROLEUM AND
+— GEOTHERMAL WORKS
=~ I1. A"10£? R FAnT oot Por0T “WLIF 16. Incentives for Miniag Investmeat
p ' .
Q. & PTNLET EPT - 1/ Mining
ﬁ v) IR 9o PIOCawe QLD L OLI° a) . Any holder of an exploration
eACH B Lo A Lt license or his contractor may

P97 PNLANG neLdar @ o L import into Ethiopia equipment,

TCUI® Wit had UIC of

AACEKEe 0910010 T ao¥1l PP

NUNICPT AT Rt 0P2PF
t nre4h LT 11 LUPTA:

machinery and consumables that
are required for its operations in
accordance with the work
program approved by the
Regulatory Institution free from

! customs duties;

! a)  TIFor PAMTT oLy ehe+3E b) A small scale or large scale
LLE  PTP0LF  TIPLE  QALPE mining licensee or his contractor
L9 e Gy '1‘5? P A/ L@ may irnport into Ethiopia

P97 PALATS oL+ Py equipment, machinery and

TCEUI° owlt hoF U6 oL
ATexe ee1e010To-  P979°4T
sy davBooC 7L LOTN

consumables that are required to
start the mining operation In

accordance with the work
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d)

program approved by the
Regulatory Institution free of
customs duties;

The holder of a small scale or
large scale mining license who
wishes to embark on 2 major
mine production expansion shall

have the right to import free of

customs  duties, equipment,
machinery  and consumables
needed for the expansion

provided that the Regulatory
Institution  has approved the
expansion programn,

The holder of artisanal mining
license or the holder of any
construction  minerals mining
licensee issued for the mining of
sand or selected materials shall
not be entitled to exemptions
from customs duties and taxes
under paragraphs (a), (b) and (¢)
of this Sub-Article;

The holder of a mining license
may import free from customs
duties aircraft, helicopter, drone

and/or other

exploration
equipment for the purpose of
collecting rélevant information
for the mining activities after
securing recommendations from

the Regulatory Institution;

DESEE—CPE
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B

The holder of a mining license
who is unable to import
equipment and machinery at pre-

development stage may import

such goc;ds within five years from

the commencement of production

free of customs duties.

2/ Value Addition on Mining

a)

b)

The holder of a handicraft license
or a refinery licensee who 1is
engaged in the export of minerals
may import equipment and
machinery that are needed for its
operations in accordance with the
work program approved by the
Regulatory Institution free from
customs duties;

Notwithstanding the provisions of
paragraph (a) of this Sub-Article
the privilege to import goods free
of customs duties shall remain
valid only for three years from
the date of issuance of

the license;

3/ Petroleum and Geothermal Works

a)

Any holder of an exploration
license or his contractor may
import into Ethiopia equipment,
machinery and consumables that
are required for it‘s operations in
accordance with the work
program  approved by the
Regulatory Institution free from

customs duties;
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b)

Any holder of Petroieum or
Geothermal license or his
contractor shall be entitled to
import into Ethiopia all drilling,
geological, geophysical,
production, treating, processing,
transportation and other
machinery and equipment
necessary in Petroleum and
Geothermal Operations, including
other

aircraft, vessels, and

transportation  equipment  and
parts thereof. Fuels, chemicals,
fubricants, films, seismic tapes,
house trailers, disassembled
prefabricated structures and other
materials necessary for Petroleum
and Geothermal Operations free

of customs duties of any kind;

Expatriate employees of a
Petroleum license holder or the
contractor shall be entitled to
import into Ethiopia household
goods and personal effects free of
customs duties, of any kind in

accordance with prevailing Laws.

4/ Biofuel Works

a)

Equipment and  machinery
imported by the holder of a
biofuel license for its activities to
be c¢arried out based on the work
program approved by the
regulatory agency. depending on
the type of license shall be

imported free of customs duties;
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b) Notwithstanding the provisions of .
paragraph (@) of this Sub-Article
the privilege to import goods free
of customs duties shall remain
valid only for 5 years from the
date of issuance of the license;

5/ Any item imported free of customs
duties and taxes into Ethiopia
pursuant to the provisions of this
Article may not be transferred without
having obtained permission from the
Ministry and paid the required duties;
provided however, that such item may
be re-exported free of customs duties
or transferred to persons with similar
duty free privileges upon the
permission of the ‘. Regulatory
Institution;

6/ TFor purposes of this Part of the
Regulation “Consumables” mean
chemicals, dynamite and other
materials to be used “for mining,
petroleum and geothermal activities
specified m a Directive to be issued
by the Ministry.

PARTFIVE
Www

17. Control on Building Materials
1/ An investor who is entitled to import
building materials free of customs
duties and taxes in accordance with this
Regulation shall submit every quarter
evidence, approved by Government
office assigned to give construction
permit, which shows that the materials

are used for intended purposes;
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_ ) XAl g 2a construction of Industriai Parks;
t i/ o0t MY AIPE T00-RIPR (B) 3/ The Ministry shall by a Directive

aowld APCH PTUINF@-T “INCEPT prescribe the type of evidence and for

9Lt AT  A“TT  APLA RFRAGT
flavanl P LOOTA::

whom that are required to be
submitted in accordance with Sub-
Article (1) of this Article.
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5449t
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18. Commeon Duties and Responsibilities of

Regulatory Insfitutions
The Regulatory Institutions shall:

5/ qauE eM. MIC NNLFF ool 1/ ascertain the following to the Ministry
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L A )

to enable the investor to be eligible

for tax holiday privilege:

a) that the investor has obtained
business license and started
operations; |

b) the date on which the investor
started production or rendition of
services;

2/ submit a proposal, to the Ministry,
regarding the list and their exact and
current market prices of equipment,
that may be allowed to be imported by
Investors that are required for its
operation free of duties and taxes in

accordance with this Regulation;

3/ participate in setting standards or
eligibility criteria for entitlement of

tax incentive.

4/ submit to the Ministry quarterly
reports that show the items imported
free of duties and taxes and the
amount of duties and taxes forgone

with respect to each investment;
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VITT QML D 412 RPI575 QAT employment opportunity and earning
AVICE POTF@ pPpgo o7 PAL L7CF foreign currency and report the same
POET Goot: QtmS+d 070F ©C LK to the Ministry not later than three
o-0T ATLOES PECAA:: months after the end of the fiscal year.
I8. PhAERS A FA0Toodd heyWi3 4+90s-t | 19. Duties and_Responsibilities of the
AG DALyt Ethiopian Investment Commission

PHY L1 AP IX ~hmdag £397 Without prejudice to the provisions of
ATeA4mOe Y ?h,:’t-?-a- N W T B & Article 18 of this Regulation, the Ethiopian
ho? 7  eothtat +9C RS SALYETF Investment Commission shall have the

.me/customsciearingagents

LG4 A - following duties and responsibilities:
&/ CRIMOTa T 4P PAMNFo- QAUANET 1/ In accordance with this Regulation:
Y 23 ool .- ° |
V) NWIeh P4 99 Pooifd MALAF a) accept applications for duty fre¢ .
A9 N+HL D0 GO privilege from investors who .
AT POy eHCFTT  MovahF have acquired investment license g
CHNAA: PN F Pedar through the system developed;
myaks  hoMa omwale  IC |- verify whether the request for
e+ P lovaoCave incentives is consistent with the

PLIMNA: ML I6  IC  Aa-A% Directive issued by the Ministry,

ATLLNES PATALSA : transfer the application with its

recommendation for approval by

- the Ministry; |
a) UL MNC ¥ NLFF taFey b) accept applications for tax
AooPy Q-tHZ - GG holiday from investors who have
AN POLPPCOTT FomARF acquired .‘ investment  license
LA PrINLIF TPEm- through the system developed,
u0t¢  hoMeo awovie  oC verify whether the request for
P-t-mayon a3 laovabCao: | . incentives is consistent with the
PLIIMA:  hEIe 2480 IC Directive issued by the Ministry,
AD-4% A“TLOES POTAASA: transfer the application with its

recommendation for approval by

the Ministry;
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2/ Through field inspections, reports, by
assigning supervisors or through any
other means ascertain that the investor
granted duty free privileges to import
capital goods, building materials and
spare parté in accordance with the
relevant laws and Directive have used
such goods for the -designated
purposes; and  submit annual

consolidated reports to the Ministry.

20. Duties _and Responsibilities of other
Organs with a Mandatc to Encourage
Investinent

Federal and Regional Government Organs
with a mandate to encourage investment
shall have the same duties and
responsibilities granted to the Ethiopian
Investment Commission under Article 19
of this Regulation.

21. Dufi i R ibiliti £ il

Ministry of Revenue
The Minist!'y of Revenue shall:

1/ implement the tax holiday incentive
after ascertaining that it is consistent
with the Directive issued by the

Ministry;

2/ maintain a record that shows list of
investors which are granted Income
tax exemption, the length of period of
such exemption and the time the tax

holiday ends;

3/ maintain a record that shows the
income tax forgone due to the

favorable deviation from the income

tax law under this Regulation; -y

it
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4/ submit annual report to the Ministry
within two months after the end of the
fiscal year which, among others,
shows the list of investors, the area of
investment and the amount of tax

forgone as well as other information.

22. Duties and Responsibilities of Customs

C __—

The Customs Commission shall;

1/ allow goods to enter into Ethiopia free
of taxes and duties after ascertaining
that the tax incentive is consistent
with the Directive issued by the
Ministry;

2/ maintain a record that shows the list
of investors which are granted custom
duties exemption, the area of
investment, the price of items they
have imported free of customs duties

and the tax forgone;

3/ carry out post audit to ascertain that
items imported by the investor free of
taxes and duties are used for intended

purposes;

4/ take legal measures in accordance
with applicable laws 1if proved
through post audit that the investor
have used goods imported under

incentive scheme for unintended

purposes;
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5/ submit to the Ministry quarterly report
within 10 days after the end of each
quarter and annual report within one
month after the end of each fiscal year
on activities carried out in accordance

with this Article.

23. Duti i R ibiliti {4
Ministry of Finance
The Ministry of Finance shali:

1/ grant tax incentives to investments
eligible under this Regulation which
them to tax or

entitles duty

exemption;

2/ issue a Directive on the eligibility
criteria for tax incentives, the list of
items that can be allowed to be

imported free of duties and taxes or

the

be

and
shall

purchased locaily,

documentation  that
provided to be entitied for such

privileges;

3/ monitor on a regular basis the
performance of each Regulatory
Institution with respect to easuring
that tax incentives are used for

designated purposes;

4/ consolidate the forgone revenue and
report the tax forgone and the benefit
acquired by granting such privileges

to the House of Peoples’

Representatives with its  annual

financial report and publish same

annually;
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5/ maintain a database for monitoring

and analysis of tax incentives ighgnted;

6/ for purposes of monitoring and
transparency, shall  maintain  the
aggregate data on a sectoral and per
indu§try basis of:

a) athe amount of tax incentives

availed for registered investors;

b) the estimate claims of tax
incentives immediately preceding

the current year;

c) the programmed tax incentives

for the current year;

d) the projected tax incentives for

the following year;

7/ shall conduct cost-benefit analysis on
the investment incentives to
determine the impact of tax incentives

on the economy of the country.

PART SIX

MISCELLANEOUS PROVISJONS

24. Revocation of Tax Incentives

1/ An Investor whose investment license
1s revoked shall return all investment

incentives acquired;



t.me/customsciearingagents

tps:

g 1 0TLEETE LREA 126 O RTC A HP0 E 473 ENLIE a9

Federal Negarit Gazette No. 39, 12™ July, 2022 .._page 14292

g€/ PARNMM PToO8 PHhO MLFFPT

PoravA T e LAt 17 foMe-
aqoaold @ LATA::

RE LZCT  PTIPLAN  DALYTY  QAmoNt

NA“LNA aoden |

&/ “ITTFo-9> Co 3Nt NAANT 0L
witd e 7T ALTLo LY K73
LI owld QAFAN “INLFF T
hE209° A LPCA PLWM@-F L7CT LI
ovlE LAP LA AIRUY 073tar
1w l0Fo hPTF  oowldt (o7EA
oLy MANHESLC Pm5COT +mPdyt
A7&tald S Aah F O (0at) oC
PoLECH Loo@H P1IHA aoden, LPaA:
L0t MY ATPX 100-ATPER (B)
PtMAa-T  PITHAN  aodem, Panaph\§
PoONNAN 20T HOAPRIA::

)
—

AL ovavlf PTla-Mt AT
i0té ALY L£70  AL209° €977
aoavld PF A LOTN LTAA::

RE. PoviinLg £IILPT

&/ “LL0t$ QLY L2710 OFameo- 2007
aqowlF  aoaol PPF RONCLLOM  £L0
£y L1 hoewmmt 04T (MHEMaL
aoomle - LR TF fom  ovool PP
+4.9°0L1T LPPAA::

)
—

Ot+Ale- A FadeeF+ “NLFTFG avic

0T QAUAERTF Pthad Psve- oodhF

o L0 +CTFT  *he 0+ £31  €1rC

 BFERNE ovwlt ftGm “NLFFPT
149703 Fo- LPPAD::

2/ The Ministry shall determine, in a
L Directive, the manner of return of
investment  incentives  improperly

acquired.

25. Penalty due to Failure to Submit Report

1/ Without prejudice to the criminal or
administrative responsibilities under
the laws that are currently in force,
any government official or employee
who, without good cauSe, fail to
report on the tax incentive
performance as provided by this
Regulation shall be subject to a fine of

up to 3 (three) months of his salary;

2/ The Ministry 1s authorized to impose
and collect the fine provided under

Sub-Article (1) of this Article.
26. Power to Issue Directives

The Ministry may issue Directives
- necessary for the implementation of
this Regulation.
27. T itional Provisi

1/ Directives i1ssued by Regulatory
Institutions prior to the enactment of
this Regulation shall remain in force
until replaced by a new Directive to
be issued by the Ministry by the
power vested In him under this
Regulation.

2/ Tax Incentives granted pursuant to the
Investment Incentives and Investment
Areas Reserved for Domestic
Investors Council of Ministers
Regulation No. 270/2012 (as

amended) shall remain valid.
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28. Repealed and [napplicable laws

1/ Tax Incentives provided under the
Investment Incentives and Investment
Areas Reserved for Domestic
Investors Council of Ministers
Regulation  No.  270/2012 (as

amended) are hereby repealed.

2/ No Regulation, Directive or practice
shall, in so far as they are inconsistent
with this Regulation, be applicable
with respect to matters provided for in

this Regulation.

29. Effective Date

This Regulation shall enter into force up on
the date of its publication in the Federal
Negarit Gazette.

Done at Addis Ababa, On this day of
12" July, 2022.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
" DEMOCRATIC REPUBLIC OF
ETHIOPIA

._i’i;-"-‘
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1.1 Food Industry

1.1.1 Processing and Preserving of Meat and Meat

Products

Exemption from Income

Tax for 3 years

Exemoption from Income

Tax for 5 years

1.1.2 Processing of Fish and Fish Products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 vears

1.1.3 Processing and Preserving vegetables and

Fruits

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.4 Manufacturing of Edible oil

Exemption from Income

Tax for 3 vears

Exemption from Income

Tax for 5 years

1.1.5 Processing of Milk and/or manufacturing of dairy

products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.6 Manufacture of food supplements, additions or

substances or starches and starch products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.7 Processing of grain products (excluding production
of flour)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.8 Manufacture of sugar

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 6 years

1.1.9 Manufacture of Macaroni, Pasta and/or other similar

food items

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.1.10 Manufacture of iodized salt

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.11 Manufacture of artificial honey

Exemption from Income

Tax for 2 years

i Exemption from Income

Tax for 4 years

1.1.12 Manufacture of roasted and grinded coffee, instant

coffee and tes;

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.1.13 Processing of animal feed

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years
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1.2 Beverage Inaustry

1.2.1 Manufacture of alcoholic beverages

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

[.2.2 Manufacture of wines

| Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.2.3 Manufacture of Beer and/or beer Malt

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 vears

1.2.4 Manufacture of mineral water or other bottled water

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1..2.5 Manufacture of soft drinks

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.3 Textile and Textile Products Industry

1.3.1 Manufacture of different made-up textile artic les,
fibres, spinning, knitting and finishing (excluding
apparels)

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.3.2 Finishing of fabrics, yarn, warp and weft, apparel
and other textile products by bleaching, dyeing,

shrinking, sanforizing, mercerizing or dressing

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.3.3 Manufacture of made-up textile articles or sweaters

or towels or carpets except apparels

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.3.4 Manufacture of textile apparels (including

sportswear) and other accessories

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4 Leather and Leather Products Industry

1.4.1 Tanning of hides and skins up to finished levels
(excluding tanning of hides and skins below

finished levels)

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4.2 Tanning of hides and skins below finished leve]

No Income Tax Exemption

No Income Tax

Exemption
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. 41.4.3 Manufacture of Lééther f)roducts .and/or- acceséon'es

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.4.4 Manufacture of shoes from leather or substitutes of

leather

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.5 Wood Products Industry

1.5.1 Manufacture of Wood Products (excluding saw
milling, timber making and assembling of semi-

finished wood products)

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.6 Paper and Paper Products Industry

1.6.1 Manufacture of Pulp and/or Paper

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.6.2 Manufacture of Paper products

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.7 Printing Industry

No Income Tax Exemption

No Income Tax

Exemption

1.8 Chemical and Chemical Products Industry

1.8.1 Manufacture of basic chemicals (including ethanol

and/or artificial fibers) and/ or green hydrogen and

green ammonia

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.8.2 Manufacture of Fertilizers and/or nitrogen .

compounds

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.8.3 Manufacture of plastics and /or synthetic rubber
raw materials in primary forms and rubber

products

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.8.4 Manufacture of Pesticides and agricultural

chemicals

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.8.5 Manufacture of paints, varnishes or similar

coatings and/or non-basic chemicals

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years
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1.8.6 Manufacture of sanitary and cosmetics

products and inputs

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.9 Basic Pharmaceutical Products and

Pharmaceutical Preparations Industry

1.9.1 Manufacture of inputs of basic pharmaceutical

preparations

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.9.2 Manufacture of human medicines ( including

vaccines)

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for § years

1.9.3 Manufacture of animal medicineé( including

vaccines)

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.9.4 Manufacture of Primary Packaging Materials

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 5 years

1.9.5 Packaging of Medicines

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.10 Plastic Products Industry

1.10.1 Manufacture of plastic products excluding plastic
bags

Exemption from Income

Tax for I year

Exemption from Income

Tax for 2 years

1.11 Other Non-Metallic Mineral Products Industry

1.11.1 Manufacwre of Glass and/or glass of ceramic

products

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for S years

1.11.2 Manufacture of Cement

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.11.3 Manufacture of clay and cement products

No Income Tax Exemption

No Income Tax

Exemption

1.11.4 Cutting, shaping and finishing of stone products,
marble and limestone excluding quarrying

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.11.5 Manufacture of lime, gypsum and/or similar

coatings

No Income Tax Exemption

Exemption from Income

Tax for 2 years
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1.12 Basic Metals Industry (excluding mining of the

minerals)

1.12.1 Manufacture of iron, steel and iron products

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.12.2 Manufacture of basic precious and other non-

ferrous metals

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 vears

1.12.3 casting of iron and non-magnetic metals and

produce such items in different shapes

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.13 Structural Metal Products Industry

1.13.1 Manufacture structural and different metal
products (except corrugated metal sheets for

roofing and nails)

Exemption from Income

Tax for I vear

Exemption from Income

Tax for 2 years

1.14 Computer, Electronic and Optical Products
Industry

1.14.1 Manufacture of computers and accessories and/or

electronic components and boards

Exemption from Income

Tax for 3 vears

Exemption from Income

Tax for 4 years

1.14.2 Manufacture of communication equipment or
consumer electronics (television, DVD, radio and

similar items)

Exemption from Income

Tax for 3 vears

Exemption from Income

Tax for 4 years

1.14.3 Manufacture of measuring, testing, surveying,

controlling equipment and watches

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.14.4 Manufacture of medical equipment and supplies

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years

1.14.5 Medical Equipment Assembly

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.14.6 Manufacture of optical instruments or
photographic equipment or magnetic and optical

media items

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years
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1.15 Electrical Products Industry

Manufacturing of electrical products

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

1.16 Production Machinery/ Service equipment and

goods Industry

1.16.1 Manufacture of general-purpose machinery

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.16.2 Manufacture of machineries used for differernt

purposes

Exemption from Income

Tax for 5 years

Exemption from Income

Tax for 6 years

1.17 Manufacture of Transport vehicles and other

transport equipment

1.17.1 Manufacture of motor vehicles

Exempticn from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

1.17.2 Manufacture of vehicle components, trailers and/or

semi-trailers or spare parts and accessories

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.17.3 Manufacture of railway or tram
locomotives as well as trolley cars and

wagons

Exemption from Income

| Tax for 5 years

Exemption from Income

Tax for 6 years

| 1.17.4 Manufacture of motor bicycles, bicycles and

three wheel vehicles

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.17.5 Building of boats

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

1.18 Manufacture of office and household furniture

(excluding those made from ceramics)

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

1.19 Manufacture of arts and gift articles, artificial

Jewelry, musical and sports items

Exemption from Income

Tax for | year

Exemption from Income

Tax for 2 years

1.20 Integrated manufacturing industry with agriculture

Exemption from Income

Tax for 4 years

Exemption from Income

Tax for 5 years
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Item

No.

' Investment Area

Addis Ababa and Oromia

Special Zoans_uri'punding.

 Addis Ababa

OthérAreas

1.21 Developme.nt and rental of Industry Park including
ICT Park

Exemption from Income

Tax for 10 years

Exemption from Income

Tax for 15 years

2. Agriculture

2.1 Agricultural development

2.1.1 Annual crop production

2.1.1.1 Growing of cereals, leguminous crops or

sugarcane

No Income Tax Exemption

Exemption from Income

Taﬁc for 3 years

2.1.1.2 Growing of oil seeds

No Income Tax exemption

Exemption from Income

Tax for 3 years

2.1.1.3 Growing of cereals

No Income Tax exemption

Exemption from Income

Tax for 3 years

2.1.1.4 Growing vegetables, fruits, herbs as well

as certified seeds

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

2.1.1.5 Growing and processing fiber crops

No Income Tax exemption

Exemption from Income

Tax for 5 years

2.1.1.6 Growing animal feeds, medicinal crops, aromatic,

spices and other crops for similar purposes

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 3 years

2.1.2 Growing of Medium-Term Crops

2.1.2.1 Growing of flowers

| Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

2.1.2.2 Growing of pepper and spices

No Income Tax exemption

Exemption from Income

Tax for 4 years

2.1.3 Growing Permanent Crops

2.1.3.1 Coffee and/or tea plantation

No Income Tax exemption

Exemption fom Income

Tax for 5 years

2.1.3.2 Rubber tree, Jatropha and/or palm

No Income Tax Exemption

Exemption from Income

Tax for 6 years

2.2 Animal Production

2.2.1 Farming domestic and/or wild animals and
production of their outputs (excluding

fattening)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years
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2.2.2 Farming of chicken and/or bu%ls ar‘l:dA

production of their outputs

Exemption from Income

Tax for 1 year

Exemption from Income

Tax for 2 years

2.2.3 Farming of bees/ producing honey

Exemption from Income

Tax for 2 years

Exemption from Income

Tax for 4 years

2.2 .4 Production of silk

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

7 7 5 Fish farming in artificiai ponds (aguaculture)

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

2.3 Mixed (crop and animal) farming

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years

2.4 Forestry and related activities

Exemption from Income

Tax for 8 years

Exemption from Income

Tax for ¢ years

Information and Communication Technology

4.1 Electricity generation

Tax for 4 years

Development
1. Software development Exemption from Income Exemption from Income
2. Data center (bank) and cloud service Taxrfor 4 years Tax for 5 years
3. Business outsourcing process
4. Startup development Service .
5. Research, innovation, enrichment and
development works
6. Information technology service No income tax exemption No income tax exemption
7. Other services rendered using information No income tax exemption No income Tax
technology as enabler exemption
Electricity Generation, Transmission and Distribution
Exemption from Income Exemption from Income

Tax for 5 years

4.2 Electric power transmission and

distribution

Exemption from Income

Tax for 3 years

Exemption from Income

Tax for 4 years
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Hotel and Tourisﬁi

5.1 Star-designated hotel (including resort hotel) motel,

lodge

No Income Tax Exemption

No Income Tax

Exemption

5.2 Star-designated restaurant

No Income Tax Exemption

No Income Tax

Exemption

5.3 Tour Operation

No Income Tax Exemption

No Income Tax

Exemption

Construction Contracting

6.1.1 Construction contracting

No Income Tax Exemption

i

No Income Tax

Exemption

6.1.2 Water well drilling

No Income Tax Exemption

No Income Tax

Exemption

6.1.3 Mineral, petroleum and geothermal exploration

drilling

No Income Tax Exemption

No Income Tax

Exemption

Education and Training

7.1 Secondary and higher education

7.2 Kindergarten, elementary and junior secondary

school

7.3 Technical and vocational (including sports) training

service

No Income Tax Exemption

No Income Tax

Exemption

Health Services

8.1 Provision of tertiary specialized hospital service

(to be determined by a Directive of the Ministry)

Exemption from Income

Tax for 2 years

.

Exemption from Income

Tax for 3 years

8.2 Provision of hospital service No Income Tax Exemption | No Income Tax
8.3 Provision of diagnostic service Exemption

8.4 Provision of clinical service
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Addis Ababa and Oromia
Item - .
N Investment Area Special Zone surrounding Other Areas
o .
_ Addis Ababa
9 Architectural and Engineering Works, Technical

Testing and Analysis

9.1 Architectural and engineering works and related
technical consultancy services
9.2 Technical survey and analysis

9.3 Geophysics and laboratory services

No Income Tax Exemption

No Income Tax

Exemption

10 Logistics Services
10.1 Cooling Warehouse Services Exemption from Income Exemption from Income
10.2 Silos Warehouse Services Tax for 2 years Tax for 4 years

No Income Tax Exemption | Exemption from Income

10.3 Dry Port Services _ Tax for 5 years

11 Capital Goods Leasing, excluding Leasing of Motor No Income Tax Exemption | No Income Tax
Vehicles Exemption

12 Import Trade No Income Tax Exemption | No Income Tax
Importation of LPG and bitumen Exemption

13 Wheolesale Trade No Income Tax Exemption | No Income Tax

Supply of petroleum and petroleum products as well as

wholesale of own products

Exemption






